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060257 271910Z/40 

OR271547Z OCT 77 
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LIMITED OFFICIAL USE KUWAIT 6095 
TEHRAN FOR SECRETARY'S PARTY 
E.O. 11652: NA 

TAGS: ETDR, EEIN, FLAB, BEXP, OVIP (BLUMENTHAL, W. 

MICHAEL) 

SUBJECT: BLUMENTHAL VISIT TO KUWAIT: BUSINESSMEN'S MEETING 
ON EFFECTS OF 1976 TAX REFORM ACT 

REF: (A) TREASURY 191505Z OCT 77 (NOTAL), (B) KUWAIT 
2512 (NOTAL) AND PREVIOUS. 

1. IN GREATLY APPRECIATED QUESTION AND ANSWER SESSION 
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HELD OCT. 26 IN KUWAIT, SECRETARY BLUMENTHAL BRIEFED 22 
AMERICAN BUSINESSMEN FROM KUWAIT AND OTHER PARTS OF 
THE REGION ON STATUS OF EFFORTS TO MODIFY PROVISIONS OF 
SECTION 91 1 WHICH ADVERSELY AFEECT ACTIVITIES OF U.S. 

FIRMS ABROAD. SAYING THAT THEY WERE "PREACHING TO THE 
CONVERTED ', SECRETARY TOLD HIS AUDIENCE THAT, JUST HOURS 
BEEORE HIS DEPARTURE, HE DISCUSSED WITH SENATOR RIBICOFE 
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THE NEED TO REVISE HIS PROPOSED LEGISLATION AMENDING 
SECTION 91 1 OF THE TAX REFORM ACT OF 1976 TO TAKE INTO 
CONSIDERATION THE SPECIFIC CIRCUMSTANCES OF AMERICANS 
WORKING IN THE MIDDLE EAST. THE SECRETARY SAID THE 
SENATOR WAS RECEPTIVE TO HIS PROPOSAL THAT TREASURY TAX 
POLICY OFFICIALS SIT DOWN WITH RIBICOFF'S STAFF TO 
WORK OUT LEGISLATION WHICH WOULD ASSURE THAT U.S. 

FIRMS CAN CONTINUE TO WORK ABROAD AND EMPLOY U.S. CITIZENS 
ABROAD. IT WAS HIS IMPRESSION THAT THERE WAS NO 
OVERRIDING OPPOSITION IN CONGRESS TO REVISION OF SEC. 91 1 
AND PRINCIPAL MEMBERS OF THE SENATE FINANCE COMMITTEE 
SEEMED IN AGREEMENT ON THE NEED FOR 
REVISION. 

2. A LOCAL AMERICAN BUSINESSMAN THEN HANDED SECRETARY 

A LETTER SIGNED BY 355 AMERICANS WORKING IN KUWAIT EXPRESSING 
CONCERN OVER NEGATIVE EFFECTS OF THE TAX REFORM ACT, 

NOT ONLY ON THEMSELVES, BUT ALOS ON THEIR COMPANIES, 

AND, EVENTUALLY, THE U.S. BALANCE OF PAYMENTS, AND ASKING 
FOR REPEAL OF THE APPLICABLE PROVISIONS. SECRETARY SAID 
HE WOULD PERSONALLY GIVE THE LETTER TO SENATOR RIBICOFF. 

COPY OF LETTER PLUS LOCAL NEWSPAPER COVERAGE OF 
AMERICAN PROTEST ACTION BEING POUCHED TO NEA/RA, NEA/ARP 
AND ADDRESSEE POSTS. 

3. AN AMERICAN PROFESSOR, SPEAKING ON BEHALF OF THE RECTOR 
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OF KUWAIT UNIVERSITY AND THE DIRECTOR OF THE KUWAIT 
INSTITUTE FOR SCIENTIFIC RESEARCH (KISR), A WELL- 
FUNDED AND GROWING RESEARCH INSTITUTE, TOLD THE 
SECRETARY THAT, DESPITE CONSIDERABLE OPPOSITION, THE 
UNIVERSITY HAD MANAGED TO RE-ORIENT ITS PROGRAM 
TOWARDS AN AMERICAN CURRICULUM AND HAD UNDERTAKEN TO 
HIRE A NUMBER OF U.S. EDUCATORS TO HELP IN THIS 
RESPECT. THERE WERE NOW 65 AMERICANS AT KUWAIT UNIVERSITY 
AND 35 OUT OF THE 60 PROFESSIONALS AT KISR WERE 
AMERICANS, HE SAID. MOREOVER, THE TWO INSTITUTIONS 
HOPED TO HIRE EVEN MORE AMERICANS. HOWEVER, BECAUSE 
OF THE NEW U.S. TAX LAW A NUMBER OF AMERICANS HAD 
ALREADY GIVEN TENTATIVE NOTICE OF THEIR RESIGNATIONS. 

HE COMMENTED THAT U.S. TAX LAWS CONTRASTED MARKEDLY WITH 
THE SUBSIDIES MANY OTHER GOVERNMENTS GAVE THEIR 
PROFESSORS WORKING AT KUWAIT UNIVERSITY. SECRETARY 
SAID HE HAD NOT FULLY REALIZED THIS ASPECT OF 
THE EFFECT OF THE TAX LAW AND WOULD PASS THIS INFOR- 
MATION ON TO CONGRESS. 

4. SECRETARY ALSO GAVE BRIEF GENERAL OUTLINE OF 
FORTHCOMING ADMINISTRATION TAX REFORM PACKAGE AND ANSWERED 
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QUESTIONS ON THE DOLLAR AND INVESTMENT IN THE U.S., 

ALL MATTERS WHICH WERE OE INTEREST TO HIS AUDIENCE. 

5. PARTICIPANTS WE TALKED TO AFTER THE MEETING 
WERE UNANIMOUS IN EXPRESSING THEIR DEEP APPRECIATION 
EOR THE KINDNESS OE THE SECRETARY IN TAKING TIME OUT 
EROM A VERY BUSY SCHEDULE TO LISTEN TO THEIR VIEWS. 

6. EOREGOING HAS NOT BEEN CLEARED BY SECRETARY 
BLUMENTHAL AND IS SUBJECT TO REVISIONS. 

MAESTRONE 
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